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2008/09 Goal & Objective 

Goals: Enlist the aid of financial aid professionals to identify key national legislative issues important to AASFAA members. Ensure various sectors of the financial aid profession are represented on the Legislative Relations-National Committee and recruit AASFAA members new to committee participation.  
Objectives: Ensure AASFAA members are informed of the key national legislative issues impacting the financial aid profession by posting federal updates on the AASFAA Listserv and providing federal updates during the AASFAA Board meetings.

The 2008-2009 Legislative Relations-National Committee continues to identify key national legislative issues important to AASFAA members, provides AASFAA members valuable federal legislative updates and resolutions to common issues impacting the financial aid industry, and support the goals and objectives of the 2008-2009 AASFAA President, Charles Markle.  
Communications

Since the AASFAA Board meeting held on 10/14/08, the following information was disseminated via the AASFAA Listserv to keep members informed of legislative issues on the national level.

October 2008: Federal Student Loans - Final Rules, NASFAA Summary of Federal Loans Final Rules  

December 2008: 2009-2010 Verification Worksheets, Entrance and Exit Counseling Information, ED Provides Summary of HEOA 

January 2009: Tentative 2009-10 Funding Levels for the Campus-Based Programs,  

FY 2007 Draft Cohort Default Rates Release Scheduled For Feb. 9
February 2009: Live Internet Webinar Series on Higher Education Opportunity Act (HEOA), Federal Student Aid Trends and Issues, 2009-10 Federal Pell Grant Payment And Disbursement Schedules
March 2009: 2009-2010 Award Year Deadline Dates for Campus-based Programs, Federal Student Aid Trends and Issues
The Legislative Relations-National Committee also answered questions from AASFAA members concerning timing of loan disbursements for first-year students, cost of attendance, and internships qualifying for federal student aid.
Federal Update (Through March 31, 2009)
111th Congress

· The House and Senate Budget Committees have advanced their versions of President Obama’s proposed FY10 federal budget, including the Department of Education. The committees' actions clear the bills to be considered by the full chambers in early April. Negotiators from the House and Senate would then meet to negotiate the differences between the two chambers' versions of the budget resolution. 
Neg Reg

· All Negotiated Rulemaking teams have completed the first of three scheduled meetings. The first meetings focused on approving protocol for the Neg Reg process, reviewing Neg Reg procedures, and initial discussion of the proposed agenda items. Visit ED's HEOA Web page at www.ed.gov/policy/highered/leg/hea08/index.html for proposed regulatory language and Neg Reg schedules.

Dear Colleague Letters

· ED published Dear Colleague Letter (DCL) P-09-01 announcing the Pell grant payment and disbursement schedules for the award year of July 1, 2009, through June 30, 2010. DCL P-09-01 and the accompanying charts are available on the Information for Financial Aid Professionals (IFAP) Web site at http://ifap.ed.gov/dpcletters/P0901.html. 

Other news

· With the passage of the new economic stimulus package, the American Recovery Reinvestment Act (ARRA), ED has created a Web page at www.ed.gov/policy/gen/leg/recovery dedicated to providing information to the education community about the legislation.

· On March 3, ED published a notice in the Federal Register giving details about the Competitive Loan Auction Pilot Program for parent PLUS and inviting lenders to bid. Lenders were asked to submit prequalification information no later than April 1. The auction is scheduled to be held on April 15 by ED and winning bids announced for each state on April 24. Since the publication of the notice, many lenders announced they would not participate in the auction. On March 30, the House approved legislation to delay the auction for one year. The Senate had until April 2nd to take up the House legislation before Congress took a two-week break until April 20. Should the auction process fail—that is, if only one lender submits a bid, or if no lenders decide to submit bids in that state; and no lender volunteers to serve as a PLUS Lender of Last Resort in that state—the PLUS program will continue to operate in that state under the current FFELP PLUS rules.

· The Federal Reserve Board (Board) has issued a Notice of Proposed Rulemaking (NPRM) to amend Regulation Z, which implements the Truth in Lending Act, or TILA, following the passage of the Higher Education Opportunity Act. The NPRM was published on Tuesday, March 24, 2009. Under the proposed regulations, creditors that offer private education loans would provide disclosures about loan terms and features on or with the loan application and would have to disclose information about federal student loan programs that may offer less costly alternatives. Creditors would also have to provide additional disclosures when the loan is approved and when the loan is consummated. Schools should review the proposed regulations, as these regulations will likely apply to institutional loans that meet the definition of "private educational loans" and where the institution meets the definition of a "creditor" for purposes of TILA. The Board's announcement and proposed model disclosure forms and samples are available at www.federalreserve.gov/newsevents/press/bcreg/20090311a.htm. The 60-day public comment period on the proposed regulations will end May 26, 2009.
Respectfully submitted,

Doug Savage

Chair, Legislative Relations – National Committee

-2-

