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2008/09 Goal & Objective 

Goals: Enlist the aid of financial aid professionals to identify key national legislative issues important to AASFAA members. Ensure various sectors of the financial aid profession are represented on the Legislative Relations-National Committee and recruit AASFAA members new to committee participation.  
Objectives: Ensure AASFAA members are informed of the key national legislative issues impacting the financial aid profession by posting federal updates on the AASFAA Listserv and providing federal updates during the AASFAA Board meetings.

The 2008-2009 Legislative Relations-National Committee is comprised of AASFAA members representing the general makeup of the association, and several members are new volunteers on an AASFAA committee. The 2008-2009 Legislative Relations-National Committee will strive to identify key national legislative issues important to AASFAA members, provide AASFAA members valuable federal legislative updates and resolutions to common issues impacting the financial aid industry, and support the goals and objectives of the 2008-2009 AASFAA President, Charles Markle.  
Communications

Since the AASFAA Board meeting held on 4/8/08, the following information was disseminated via the AASFAA Listserv to keep members informed of legislative issues on the national level.

June 2008: Changes to the Federal Minimum Wage Impact Federal Work-Study 
July 2008: Federal Student Aid Trends and Issues; Reauthorization of the Higher Education Act; NASFAA Summary of New GI Bill
August 2008: Congress Overwhelmingly Passes HEA Reauthorization Bill; Higher Education Act Reauthorization Bill Signed Into Law
September 2008: ED Dedicates New Website to HEOA Implementation; FY 2006 Official Cohort Default Rates Distributed 9/15/08; Higher Education Opportunity Act Issues for Negotiated Rulemaking; Webinar Recording - Online, Instructor-Led Training Session-- Fiscal Operations Report and Application to Participate (FISAP)
October 2008: Federal Student Aid Trends and Issues
The Legislative Relations-National Committee also answered questions from AASFAA members concerning lender fees and regulatory language on preferred lender lists.
Federal Update

110th Congress 

· Congress approved H.R. 6889, which extends through the 2009-10 academic year the loan purchase commitment program and loan participation purchase program authorized under the Ensuring Continued Access to Student Loans Act (ECASLA). The bill was signed into law by President Bush on 10/7/08. 
· To partially head off a potential shortfall in Pell grant funding this year, Congress has passed a continuing resolution (a temporary spending bill) that includes a $2.5 billion increase in Pell funding. The bill (HR 2638) was signed by the President on 9/30/08.
· On 10/3/08, the House passed - and the president signed into law - H.R. 1424, a $700 billion economic rescue package that gives the Secretary of Treasury broad authorities to purchase troubled assets from financial institutions. One of the bill’s provisions extends for two years the ability of taxpayers to take a deduction for qualified tuition and related expenses. Under the new law, the Treasury Department Secretary also has the authority to intervene in the student loan market.
Reauthorization
· Negotiated Rulemaking (Neg Reg) public hearings began September 19 and will continue, at a total of six locations, through October 15. After evaluating the public testimony and comments it receives, ED expects to begin the Neg Reg process in early 2009. More information about Neg Reg, including transcripts from the public hearings, is available on ED’s reauthorization Web page at http://www.ed.gov/policy/highered/leg/hea08/index.html. 
Other news
· Cohort default rates

On September 15, ED released the official cohort default rates for FY 2006. A school that is subject to sanction because of a high official FY 2006 cohort default rate may appeal its rate within 30 days of receiving notification of sanction. This year the time frame for a school to initiate the appeal process began on September 23, 2008. 
· New NSLDS Newsletter

On September 10, ED released NSLDS Newsletter #19, which identifies NSLDS changes already implemented due to the College Cost Reduction and Access Act (CCRAA), and upcoming changes that will be completed by December 31, 2008.
· Forms update
ED is in the final steps of approving revised Stafford and PLUS Master Promissory Notes, addendums, and plain language disclosures that will incorporate multiple revisions resulting from legislative and regulatory changes in recent years. 
Respectfully submitted,

Doug Savage

Chair, Legislative Relations – National Committee
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